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Table 1. Summary of Regulations Affecting the Offshore Use of Currencies in Selected Asian Countries

(as of December 31, 2006, unless indicated otherwise)

Mature of the Indonesia Kores Malaysin Fhllippines Singapare Thailand
‘tramzachiom

impariz of Customs declaration Mesificpizon reg. KM L0 per persan Timit for | Prior auslorieatson = [ree Free
dismestic req. ahivee Kp S ml tustoms office o import | travelers i the o of notes | pFO,000 in banknotes,
Surmency casloms declaralon and | sbove 510,000 and iravelers checks; approval | checks, coins, money

prine approval red. fiom Fequirement for Ao wrilers, other bills of

BI above Rp 11 mil. ahorve 1R linnit amd by ather exchange drvwm in

mesrs peses

Exponts 0f Cusioms declamation Tennigsion reg. from BRI T 000 per person ime for | Priar aulbarizaion = Free B30 Towle per iroveler |
dameitic req. above Rp 5 mil ; BOK o export above travelers in the form of notes | plO.0DD in banknoess, (ERA00060 for Y ictraem o
GUTTENGY custoimns declamtion and | S 140,000 and fraveler's checks; prior chiecks, cairs, money bardéring conmirics)

pricr approval reg, fram approval for exparis above ofdera, other hills of

Bl #bove Bp 10 mil. \Fis Nimil &l by ather memns exchangs drawn in

PeEROE

Use ol domestic | Permitied us ong as Frohibleed, excepl for Frohibied Prohibised for payenenl | Free Free
curEney in napiah sccounts of the | curront transacfions ol expuort secedpts,
scitlement of irading parteses g provided remitiances o except for expens 1o
trade transactions | maintained with emshore | mesde in fomeign exchange ASCAN and provided

hanks nin ondral bank

Imtervention foc
- i clearamce

Nonresident Permitted 30 apen Free Prior approval for ransler o1 | Free to wighdenw, b Free Appeoval for conwersian Tor
Balding ol ar rupiah accomins in fumds bedween nomresident converssan inle Farsign fands mot ariginming from
ramsfers oeshore barks. Rupiah ringpil accounts in Malosi cunmeny allovwsd up ta abwnod, nid transfiermed from
hetween' from traialers om residents” and for uses of funds other certai |imats amd ciher noansidents accounts,
domestic o ponresidesis than permiied purposcs. subject 10 certain o mok barrawed from banks.
currency RCCOMNIS To fesidents ars Conversion ssd repoiriation rizabrictions
BOCOLINIS permitted a5 long as of ringgn funds arz subject

rupiah acomemis ane paymant of levy an prodis

maimtained with eashone from partlidie investments

hanks. Rupiah tnmsfurs
froen residents” ar
nonresklenis" scounls
2 ponresidenis am
prohibited either when

1 ronresident”s napiah

aceount is in affshome
banks (regardlcss of the
umderlying tramaction),
o in ohshose Bt there
is no unilerlying
Iransaction.

retmnéd in the country far
lesa tham ong year.
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Table 1 {Continued)

ol creddl Mgilwies above RM
204K froma residend banks

1o othel no-resadonls
Perm ksion requinsment for
other neabonk mesidens o
lend ringgit 1o nonresidents
above KM 10000

lenancial ceedil requines
prioy approval excsp
these lent by expanded
Tineign currency depasii
mnits,

these activities; nankank
reswlents unrestricted

Banks derivative
trémsaclions in
domestic
ClTEney W
monresidents

Im.'l millcn il {por
person and per bank n
day om derivative
tramsuitmns | forward
sell, aveap sell and
crian fior sell tex call

| or by fomex put ngalnst

rupinh} with mon-
residenis, excepl for
hedging of partfolio
ismvestment and frade
related transaciions

Lianerols on all derivative
transacikns by
noneesidents levelving
the use of won-
denvminated financing.

Prvor appeoval for non-

redidients bo bay/sell forward
M against foreign currency,

exmcepl punelosing oulright

forward BM o semle rade oo
the KLSE for <3 work divs

for firm coammitied trades
Foreign sockhroking

companics and foreign global
custodian banks can enber imio
FWED COMLractd wilh redideni

bamks for comenioied
purchizses om KLSE upan 3
work dags.

Prive elecaranee Lo all
forward ansactions 1o
purchase FX from
numrcsidends and for all
Forward ransactions us
sell FX o nonsesidenls
(inclading olfshare
hamkkng wais) with oo
fuall delivery of pringipal
{through MIFE)

MAS comsultation

requirement for all banks
Iranscting witk niyw-
resideons in Singapone
dedlar financial
derivatives: no comrals
Far OTC inderes rale
derivalives and
wollateral med nepos.

Nature of the Inconesia Rores Malavsia Philippinecs Singapore Thailand
Iransaction |
Hesudenl Frobibetion of resident | Notification requinament | Frohibition of resigenis o Froe Jur both banks and | Fres Prohibition of resident
danbestic bamks o deposit rupish | o BOK hald ringgit accounts affshore | nonbanks hamiks' placement and
cufrency depodits | Tumds in offshore banks; trasefer ol hahit Funds
abrual monkank pezidents are offshare, oo hold claims on
e e gudined. nonresldent branshes
Monhank residencs” holding
deposits offshare probibiied,
Domesti: Diownestic banks ane Approval requiremen far | Hanks are allowsd 1o cxtend Prahshifics [remfarced Cangzultation requicenverd | Prohibitien of direci balit
cumrency lending | prohibfed for fimencial | commercial and fnoncied | ringgit credii faciinles 1o in December |999) of swith MAS Eor francisl loans {i.g., any foma of bal
from residenis b | ar commerclal purpeses | credils in won above W || foreign glehal costodban banks o lend peso 1o fmstitutlons oo cotend 5% lending excepd through
nornnsdents frem lending to blilhon a borzower banks and stock-breking nonresidonts. loawes 1o nesresidents fiorwesds, swaps, ar opdions)
manresidents, including comparies ooly gp b an Commercial credit froms | shove 585 million except | by linancial instibations o
their ailshore offices inbradkey limid of Bh 31 nogbank residents no pre-appraved economis miiiFesidents, regardless of
Rassdent enlilics are riillsan ad gvernight limitof | looger requires approval | sctivilies in Singapere, the exisience of collateral o
prohibited Gom gramiing R 10 mal lon foe fare il lamns servicsd by FX | snd for the hedgang of an underlying imnsaction
eommercial eredit o committed trade o KLSE. abezined ut of the exchmge and interest rate | reintroduced in Opioker
nanresident entities, Frior appraval for exsension banking system: rigks mxsocised with 199% gller thie prohibition of

direz: lending with no
umderlying trmsaction was
replaced by m BS0 millbon
limmit in end-Panumry | 90F)
Mombank residents
prokiibited B exbend
fimascial credit it
monieshdents i balil.

~An outsandng Tend 5730 |
millioe an financial
inatirutians” farward sale of
FX and lending bahe thaoiigh
swaps and foraards to non-
residents with po wderlying
rsde mnd investment activity
in Theiland. Financial
msrinbong ol peratited k
bary FX 5o nomiesidenis
for same day and next day
gelleznent for non-
uklirlying tramsactions {fir
umdder | yang trarsactions,
there ar: appeoval, meporting
or docuneent requirsments

nhive certain linis)

Source: IMF, 2001
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Table 1 (Continued)

Thailand

Free, provided repayment

receives npprovad of Bank of

I'hailand

Prior approval requarements

except for capital market
securitics. Banks are
probibited to purchase
nonresident baht securilses,

| Limits for capital market

and derivative

“Nature of the [ndonesin ' RKorea Malaysia Philippines Singapore
transaction
Domestic Persodsc repants and Peronlssion requiremnent ibited ATl payments Prios Free
currency lending suthorization of MOFE related to a guarantee must be | approvaliregistration for
to residents from | requirements for some made in foreign currency shot-term trade relmed
nonresidents tvpe of loans forelgn loans contracted
by oonbank residents;
Nonresidents” nupiah no prior approval for
rarsfer to residents financial loans by
permisted except when resident private
e rexident account is botrowers from offshare
in offshore banks. o SOUrCEs
oaresidents ident banks arc Permission requirement | Prohibition 1 suc domestic | Generally prior approval | For bond amd debe
issue/ sale of prohibaied to purchase fue ssue of won- currency asscts (bonds and or license requirement securities, prior
domestic rupiah securities isswed denominated sscurilics debt securities) locally, 0 issue all poso- consultation with MAS if
currency assels by nonresadonts. with muturity kess than requirenent Lo scll ringgit denominaed proceeds not 1o be used
locaily one year; declaration assets through suthocized instruments in for preappeoved
Nonresidents mre reguircment o issue institutons. imter | capaal € ic activities m
| prahibited from issuing securines with maturily > msarkets and bonds und Singspore. Proceeds must
| ¢ market socurities | 1 year debt secarities be converted and
| Indonesia swapped lito foreign
carrency for all uses
oulside Sngapore
Nonresidents™ Noaresidents are T Troe, except Jor Reguarcment %0 underiake all Registation with BSP Restricted only for
parchase of allowed 1o purchase derivative instruments purchiases of RM assets via or & designsicd donivatives that
domestic withoot limit shares nvolving won lending 1o authorized mstitutions: non- custodian bank for would imvalve SS lending
curremcy assels i d im the Ind: { nonresidents, which is residents need prior appraval capétal and debt 0 ponresidents
locally capital markct subject to comtrols to sell ringgit forwand against | securities if repatrintion
Quantitative Fmnit for foreign currency with resident | of camings needs FX
| derivative securities and banks (noncesidents can enter | purchased from the
| collective investment into oatright forward banking systcm

securities.

<oNtracts 1o buy ringeit, and
foreign stockbroking
companies and global
custodian banks into swap

comtrazts with resident hanks,

for coenmilied parchases on
KISF upto 3 work days)

securitics involving bait

Resulents™
issue/sade of
domestic
CUITENCy assels
abroad

!’ As of end-Jenuary, 2001,

Limnuts, approval
requiremeols, maturity
restrictions for maney
market securities; the
issuance of securities
ebroad is subject to
regulation pertaiing Lo
receipt of offshore loans

Notification reguiremont
for bond and other
securitics with masurity
maore than ane year;
permission requirensent
for boad and ather
scourities with maturity
of ome vear or less

Residents are not permitted o

issue donwestic currency
assets oflshore

| prior approvsl
| requiremen(s, oo

Generally registratian or |

restrictions for money
market o collestive
mvestment seocurities

Fres

Approval reguirements for
capita, debt and derivatives
securitics: prohibition
salefissoc of money market
instruments in gencral

Soarce: AREAFR (2000), Malavslan. Indonesian and Thai Awmhorities
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